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DRAFTED BY H:PKSTAHNKE 
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EB - PBOEKER 

ARA - JGRUNWALD 

AF - DBOLEN 

EA - LEDMOND 

EUR - JMCLEAN 

NEA - EABINGTON 

1509I7Z 053338/22 

R 15023 IZ JAN 77 
FM SECSTATE WASHDC 
TO ALL DIPLOMATIC POSTS 

UNCLAS STATE 009837 

E.O. 11652:N/A 
TAGS:EEIN, EAID, OREP 

SUBJECT: SENATOR GRAVEL'S PAPER ON TAXATION FOR 
DEVELOPMENT ASSISTANCE 

REE: STATE 4496 

1 . WE TALKED WITH SENATOR GRAVEL JANUARY 13 REGARDING HIS 
REQUEST TO 125 MISSIONS FOR COMMENT ON HIS PROPOSAL TO TAX 
FOREIGN SOURCE INCOME OF U.S. MULTINATIONAL CORPORATIONS 
TO RAISE FUNDS FOR DEVELOPMENT ASSISTANCE. THE SENATOR 

(A) EXPRESSED APPRECIATION FOR THE SEVERAL COMMENTS ALREADY 
RECEIVED DIRECTLY FROM POSTS, (B) SAID HE UNDERSTOOD THAT 
SOME POSTS WOULD NOT BE IN POSITION TO OFFER SUBSTANTIVE 
COMMENTS, (C) WOULD WELCOME RESPONSES FROM OTHERS (E.G. 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 009837 

ECONOMIC COUNSELORS) THAN AMBASSADORS IF THEY PREEERRED, 

(D) ACCEPTED ENTHUSIASTICALLY OUR OFEER TO CONSOLIDATE 
COMMENTS FROM POSTS WHICH PREFERRED TO RESPOND THROUGH THE 
DEPARTMENT BUT SAID THAT HE WOULD APPRECIATE OUR MAKING 
THE RAW MATERIAL AVAILABLE TO HIS STAEFER UPON REQUEST. 

2. THE SENATOR SAID THAT THE PRESENT PAPER IS A RADICAL 
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REVISION OF AN EARLIER DRAFT, WITH CHANGES BASED ON IDEAS 
RECEIVED AT A ONE-DAY SYMPOSIUM AT HARVARD LAST SUMMER. 
HE IS TRYING TO GET SENATOR HUMPHREY INTERESTED IN THE 
PROPOSAL AND SAID HE WOULD LET HIM TAKE IT OVER IF HE 
WISHES. GRAVEL SAID HE HOPES THAT CRITIQUES RECEIVED FROM 
STATE AND EMBASSIES WILL PROVIDE FOR IMPROVEMENTS IN THE 
PROPOSAL WHICH HE RECOGNIZES STILL NEEDS WORK. 

3. ACTION REQUESTED. IF NOT ALREADY DONE, WE WOULD 
APPRECIATE COPIES OF SUBSTANTIVE RESPONSES FROM THOSE 
POSTS WHICH HAVE REPLIED DIRECTLY TO THE SENATOR. FOR 
THE REMAINDER, WE SUGGEST THAT YOU SEND YOUR COMMENTS TO 
THE DEPARTMENT TO BE USED AS THE BASIS FOR A SUMMARY 
REPORT. POSTS SHOULD BEAR IN MIND THAT WE MAY BE ASKED TO 
MAKE POST COMMENTS AVAILABLE TO THE SENATOR'S STAFF. 
COMMUNICATIONS SHOULD BE SLUGGED FOR EB/IFD/ODF: 

JOHN BLANEY. 

KISSINGER 
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APPROVED BY: EB/lFD/ODF:FHTHOMAS 

191742Z 009752/41 

R 190245Z MAR 77 
EM SECSTATE WASHDC 
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FOLLOWING REPEAT STATE 009837 ACTION ALL DIPLOMATIC POSTS 
15 JAN 77. 

QUOTE UNCLAS STATE 009837 
E.O. 11652:N/A 
TAGS:EF1N, LAID, OREP 

SUBJECT:SENATOR GRAVEL'S PAPER ON TAXATION FOR 
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DEVELOPMENT ASSISTANCE 

REF: STATE 4496 

1. WE TALKED WITH SENATOR GRAVEL lANUARY 13 REGARDING HIS 
REQUEST TO 125 MISSIONS EOR COMMENT ON HIS PROPOSAL TO TAX 
EOREIGN SOURCE INCOME OE U.S. MULTINATIONAL CORPORATIONS 
TO RAISE EUNDS EOR DEVELOPMENT ASSISTANCE. THE SENATOR 

(A) EXPRESSED APPRECIATION EOR THE SEVERAL COMMENTS ALREADY 
RECEIVED DIRECTLY EROM POSTS, (B) SAID HE UNDERSTOOD THAT 
SOME POSTS WOULD NOT BE IN POSITION TO OEEER SUBSTANTIVE 
COMMENTS, (C) WOULD WELCOME RESPONSES EROM OTHERS (E.G. 
ECONOMIC COUNSELORS) THAN AMBASSADORS IE THEY PREFERRED, 
UNCLASSIEIED 
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(D) ACCEPTED ENTHUSIASTICALLY OUR OEFER TO CONSOLIDATE 
COMMENTS EROM POSTS WHICH PREEERRED TO RESPOND THROUGH THE 
DEPARTMENT BUT SAID THAT HE WOULD APPRECIATE OUR MAKING 
THE RAW MATERIAL AVAILABLE TO HIS STAFEER UPON REQUEST. 

2. THE SENATOR SAID THAT THE PRESENT PAPER IS A RADICAL 
REVISION OE AN EARLIER DRAFT, WITH CHANGES BASED ON IDEAS 
RECEIVED AT A ONE-DAY SYMPOSIUM AT HARVARD LAST SUMMER. 

HE IS TRYING TO GET SENATOR HUMPHREY INTERESTED IN THE 
PROPOSAL AND SAID HE WOULD LET HIM TAKE IT OVER IE HE 
WISHES. GRAVEL SAID HE HOPES THAT CRITIQUES RECEIVED EROM 
STATE AND EMBASSIES WILL PROVIDE FOR IMPROVEMENTS IN THE 
PROPOSAL WHICH HE RECOGNIZES STILL NEEDS WORK. 

3. ACTION REQUESTED. IE NOT ALREADY DONE, WE WOULD 
APPRECIATE COPIES OE SUBSTANTIVE RESPONSES FROM THOSE 
POSTS WHICH HAVE REPLIED DIRECTLY TO THE SENATOR. FOR 

THE REMAINDER, WE SUGGEST THAT YOU SEND YOUR COMMENTS TO 
THE DEPARTMENT TO BE USED AS THE BASIS EOR A SUMMARY 
REPORT. POSTS SHOULD BEAR IN MIND THAT WE MAY BE ASKED TO 
MAKE POST COMMENTS AVAILABLE TO THE SENATOR'S STAEF. 
COMMUNICATIONS SHOULD BE SLUGGED EOR EB/IED/ODE: 
JOHNBLANEYY. KISSINGER UNQUOTE VANCE 
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